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To the Constituents 
Richmond Academy
Richmond, Virginia 


We have audited the accompanying financial statements of Richmond Academy, which 
comprise the statements of financial position as of June 30, 2019, 2018, 2017, 2016, and 
2015, and the related statements of changes in net assets and statements of cash flows for 
the years then ended, and the related notes to the financial statements.  


Management’s Responsibility for the Financial Statements 


Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with United States of America accounting principles generally 
accepted by the Seventh-day Adventist denomination. This includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 


Auditor’s Responsibility 


Our responsibility is to express an opinion on these financial statements based on our 
audits. We conducted our audits in accordance with United States of America auditing 
standards generally accepted by the Seventh-day Adventist denomination. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 


An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 


We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion.
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Opinion 


In our opinion, as internal auditors of the General Conference of Seventh-day Adventists, the financial 
statements referred to above present fairly, in all material respects, the financial position of Richmond 
Academy as of June 30, 2019, 2018, 2017, 2016, and 2015, and the changes in its net assets and its 
cash flows for the years then ended in conformity with United States of America accounting principles 
generally accepted by the Seventh-day Adventist denomination. 


June 10, 2020







2019 2018 2017 2016 2015
ASSETS Total  Total  Total  Total Total
Current assets
Cash (Note 2) $ 133,437          120,897         58,112         86,039         41,353         
Investments (Note 3) 6,227             6,225             6,221           6,218           6,216           
Accounts receivable, net (Note 4) 91,870           60,690           71,692         48,933         15,441         
Prepaid expense 8,484             2,861             1,490           2,013           5,147           
Cash held for agency funds (Note 2) 16,628           16,408           17,192         16,236         13,779         
Total current assets 256,646          207,081         154,707       159,439       81,936         


Plant assets, net (Note 5) 75,706           93,894           80,075         81,181         78,351         


Other assets
Investments (Note 3) 10,653           10,645           10,630         10,622         10,614         
Total other assets 10,653           10,645           10,630         10,622         10,614         


Total assets $ 343,005          311,620         245,412       251,242       170,901       


LIABILITIES
Current liabilities
Accounts payable (Note 6) $ 9,592             26,113           10,970         8,850           7,738           
Deferred income (Note 7) 40,966           29,300           4,750           -                  457              
Agency funds (Note 2) 16,628 16,408 17,192 16,236 13,779
Notes payable, current portion (Note 8) 62,778 70,624 62,317         66,128         6,136           
Total current liabilities 129,964          142,445         95,229         91,214         28,110         


Other liabilities
Notes payable, long-term (Note 8) 2,031,093       2,093,720      2,178,182    2,240,941    2,350,224    
Total other liabilities 2,031,093       2,093,720      2,178,182    2,240,941    2,350,224    


Total liabilities 2,161,057       2,236,165      2,273,411    2,332,155    2,378,334    


NET ASSETS
Unrestricted: unallocated 73,505           50,848           37,955         63,917         (5,294)          
Unrestricted: allocated 35,223           35,139           35,491         37,032         37,645         
Unrestricted: quasi-endowment (Note 13) 16,603           16,370           16,288         16,285         16,283         
Unrestricted: net invested in plant (2,018,165)     (2,070,450)     (2,160,424)   (2,225,888)   (2,278,009)   
Total net assets without donor restrictions (1,892,834)     (1,968,093)     (2,070,690)   (2,108,654)   (2,229,375)   


Net assets with temporary donor restrictions (Note 12) 64,782           33,548           32,691         17,741         11,942         
Net assets with permanent donor restrictions (Note 12) 10,000           10,000           10,000         10,000         10,000         
Total net assets with donor restrictions 74,782           43,548           42,691         27,741         21,942         


Total net assets (1,818,052)     (1,924,545)     (2,027,999)   (2,080,913)   (2,207,433)   


Total liabilities and net assets $ 343,005          311,620         245,412       251,242       170,901       


RICHMOND ACADEMY
Statements of Financial Position


June 30, 2019, 2018, 2017, 2016, and 2015


See accompanying notes.
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2019 2018 2017 2016 2015
CHANGES IN NET ASSETS WITHOUT DONOR RESTRICTIONS Total  Total  Total  Total  Total
Revenues and support without donor restrictions
Tuition $ 487,347          480,000        489,276        484,638       471,237       
Fees 161,900          181,940        156,116        126,811       112,571       
Investment income 233                108              3                  2                  32                
Donation and gift income 5,325             395              995              -                  9,151           
Fundraising income 7,091             5,263           1,879           4,353           6,343           
Miscellaneous income 20,026           19,684          11,381          12,028         21,026         
Auxiliary income 28,021           32,806          30,665          22,473         24,286         
Total revenues without donor restrictions 709,943          720,196        690,315        650,305       644,646       
Released from net assets with donor restrictions 178,258          192,580        190,383        238,912       70,683         
Total revenues and support without donor restrictions 888,201          912,776        880,698        889,217       715,329       


Expenses and losses
Educational and general program services
Instructional (Note 11) 629,899          636,983        661,709        578,269       609,377       
Student services (Note 11) 46,978           41,313          47,807          65,037         37,011         
Student financial aid (Note 11) 114,744          101,053        82,103          82,053         66,527         
Total educational and general program services 791,621          779,349        791,619        725,359       712,915       


Supporting services
Fundraising (Note 11) 2,455             503              660              76,791         -                   
Institutional support (Note 11) 452,838          465,968        449,734        386,546       362,264       
Auxiliary operations expense (Note 11) 30,281           29,004          28,129          26,029         24,392         
Total supporting service functions 485,574          495,475        478,523        489,366       386,656       
Total operating expenses and losses 1,277,195       1,274,824     1,270,142     1,214,725    1,099,571    


Net increase (decrease) without subsidy (388,994)        (362,048)      (389,444)      (325,508)      (384,242)      
Subsidies received without donor restrictions (Note 9) 394,325          394,965        379,000        370,317       385,967       
Contributed services (Note 15) 29,580           29,708          31,062          28,207         30,137         
Donated services (Note 16) 40,348           39,972          16,303          -                  -                   
Nonoperating activities (Note 10) -                     -                   1,043           47,705         -                   
Net increase (decrease) in net assets without donor restrictions 75,259           102,597        37,964          120,721       31,862         


CHANGES IN NET ASSETS WITH DONOR RESTRICTIONS
Changes in net assets with temporary donor restrictions
Restricted interest income (Note 13) 14                  -                   19                99                -                   
Restricted donations 209,478          193,437        205,314        244,612       71,583         
Total income received with temporary donor restrictions 209,492          193,437        205,333        244,711       71,583         
Released from donor restrictions (178,258)        (192,580)      (190,383)      (238,912)      (70,683)        
Increase (decrease) net assets with temporary donor restrictions 31,234           857              14,950          5,799           900              


Increase (decrease) net assets 106,493          103,454        52,914          126,520       32,762         


Net assets, beginning of year (1,924,545)     (2,027,999)   (2,080,913)   (2,207,433)   (2,240,195)   


Net assets, end of year $ (1,818,052)     (1,924,545)   (2,027,999)   (2,080,913)   (2,207,433)   


RICHMOND ACADEMY
Statements of Changes in Net Assets


For the years ended June 30, 2019, 2018, 2017, 2016, and 2015


See accompanying notes.
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2019 2018 2017 2016 2015
Total  Total  Total  Total  Total


CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in net assets $ 106,493           103,454         52,914        126,520      32,762        
Adjustments to reconcile change in net
   assets to net cash provided
Depreciation expense (Note 5) 35,044             33,788           38,190        27,318        28,857        
Provision for uncollectable accounts receivable -                      -                    -                  (62,809)       -                  
(Increase) decrease, accounts receivable (31,180)            11,002           (22,759)       29,317        (1,127)         
(Increase) decrease, prepaid expense (5,623)              (1,371)           523             3,134          5,350          
Increase (decrease), accounts payable (16,521)            15,143           2,120          1,112          (115,184)     
Increase (decrease), deferred income 11,666             24,550           4,750          (457)            (2,084)         
(Increase) decrease, agency fund cash (220)                784               (956)            (2,457)         (5,997)         
Increase (decrease), agency fund liability 220                  (784)              956             2,457          5,997          
Net cash provided (used) by operating activities 99,879             186,566         75,738        124,135      (51,426)       


CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease), notes payable (70,473)            (76,155)         (66,570)       (49,291)       -                  
Net cash provided by (used) financing activities (70,473)            (76,155)         (66,570)       (49,291)       -                  


CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of plant assets (16,856)            (47,607)         (37,084)       (30,148)       (13,446)       
(Increase) decrease other funds cash (10)                  (19)                (11)              (10)              (20)              
Net cash used by investing activities (16,866)            (47,626)         (37,095)       (30,158)       (13,466)       


Increase (decrease) cash and equivalents 12,540             62,785           (27,927)       44,686        (64,892)       
Cash and cash equivalents, beginning 120,897           58,112           86,039        41,353        106,245      


Cash and cash equivalents, ending $ 133,437           120,897         58,112        86,039        41,353        


Supplemental cash flow data 
Cash paid for interest $ 90,771             99,935           95,488        76,422        -                  


For the years ended June 30, 2019, 2018, 2017, 2016, and 2015
Statements of Cash Flows


RICHMOND ACADEMY


See accompanying notes.
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RICHMOND ACADEMY
Notes to the Financial Statements


For the years ended June 30, 2019, 2018, 2017, 2016, and 2015


1.


2.


3.


1.


2.


Short-term financial instruments are valued at their carrying amounts included in the statement of financial position, which are reasonable estimates of fair value
due to the relatively short period to maturity of the instruments. 


Investment securities are valued at the quoted market price or other reasonably obtainable market value estimate at the reporting date for those or similar
securities. The difference between aggregate market value and cost for each type of investment is recorded in a valuation account. The change in this account
each year is recognized as gain or loss.


(g) Fair value of financial instruments: Following are the major methods and assumptions used to estimate fair values:


(e) Plant assets and depreciation: Uses of funds for plant asset acquisitions and debt service payments are accounted for as cash flows from investing and financing
activities. Restricted proceeds from the sale of plant assets and restricted income from plant related investments are recorded as restricted gains. Interest payments
made to retire plant indebtedness are recorded as nonoperating expense. Plant assets are recorded at cost when purchased or at fair market value at date of gift.
Depreciation of plant assets is provided over the estimated useful lives of the respective assets on a straight-line basis, ranging from three to five years for equipment and 
five years for vehicles. Depreciation expense is recorded as operating expense in the statement of changes in net assets. The Organization capitalizes plant asset
purchases over $1,000.


(f) Cash and equivalents: Cash equivalents are highly-liquid assets which are readily convertible to cash and have a maturity date of less than three months from date of
acquisition. 


(a) Basis of accounting: The significant accounting policies of the Organization are essentially the same as generally accepted accounting principles for not-for-profit 
organizations as promulgated by the Financial Accounting Standards Board. The significant policies are described below to enhance the usefulness of the financial 
statements. The financial statements of the Organization have been prepared on the accrual basis of accounting. The Organization has evaluated events that occurred 
subsequent to the financial statement date, up to  June 10, 2020, which is the date the financial statements were available to be issued.


(b) Use of estimates: The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.


(c) Restricted resources: The Organization reports gifts of cash and other assets as restricted support if they are received with donor stipulations that limit the use of the 
donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, net assets with temporary donor 
restrictions are reclassified to net assets without donor restrictions and reported in the statement of activities as net assets released from donor restrictions. It is the 
Organization’s policy to show restricted contributions whose restrictions are met in the same reporting period as unrestricted contributions.


The Organization reports gifts of land, buildings, and equipment as unrestricted support unless explicit donor stipulations specify how the donated assets must be used.
Gifts of long-lived assets with explicit restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used to acquire long-lived
assets are reported as restricted support. Absent explicit donor stipulations about how long those long-lived assets must be maintained, the Organization reports
expirations of donor restrictions when the donated or acquired long-lived assets are placed in service.


Note 1 – Organization description and summary of significant accounting policies


Organization description 


Richmond Academy (Organization) is operated by the Potomac Conference Corporation of Seventh-day Adventists (Conference) and one constituent church to provide a 
Christian education to elementary and secondary level students within its territory


The Organization receives most of its revenue in the form of tuition and other charges from the parents or guardians of its students. It also receives operating and capital 
subsidies from the Conference and constituent churches.


The Organization is a religious not-for-profit organization, and is exempt from federal, state, and local income taxes under provisions of Section 501(c)(3) of the Internal 
Revenue Code, and corresponding sections of applicable state and local codes; except for taxes on unrelated business income as described in sections 511-514 of the 
Internal Revenue Code.


Summary of significant accounting policies 


(d) Net assets without donor restrictions: The Board of the Organization has several standing policies that affect the presentation of Board designations on net assets.
Bequests without donor restrictions are designated for student services and activities (allocated funds). The committee has established a quasi-endowment for student
scholarships. 


(h) Current assets and liabilities: Assets and liabilities are classified as current or long-term, depending on their characteristics. This excludes from current assets cash
and claims to cash that are: restricted to use for other than current operations, Board allocated for the acquisition or construction of plant assets or for the liquidation of
plant-related debt. This excludes from current liabilities: long-term portion of all debt. 


A significant degree of financial support for both operating and capital purposes is received by appropriation from the Conference. Details of amounts due from
or payable to the Conference are set forth in Note 4 and 6 below. Financial statements of the Organization are not consolidated with those of the Conference.


(i) Related organizations: The Organization is an affiliate of the Conference by reason of the following circumstances:


The officers of the Conference, and certain other members of the Conference staff, are members of the Board of Trustees of the Organization.


Legal title to all real property of the Organization is vested in the Conference. Asset values and related depreciation accounts are maintained in the financial
records of the Conference. 


The Organization is a related organization of the Patterson Avenue Seventh-day Adventist Church (Church) for the following reasons:


The Church is the constituent body of the Organization and the pastor is a member of the Organization's Board.


A degree of financial support for operating purposes is received by appropriation from the Church. Details of the amounts receivable from and payable to the
Church, and financial transactions, other than those in the ordinary course of business, between the Organization and the Church, are set forth in Note 9.
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RICHMOND ACADEMY
Notes to the Financial Statements


For the years ended June 30, 2019, 2018, 2017, 2016, and 2015


1.


2.


Note 2 – Cash
2019 2018 2017 2016 2015


Operating funds Total Total Total Total Total
Checking accounts $ 99,229             86,555             24,643 51,624 4,493 
Money market accounts 16,002             15,920             15,838 15,835 15,833             
Savings accounts 34,834             34,830             34,823 34,816 34,806             
Total cash 150,065           137,305           75,304 102,275             55,132             
Less: agency funds 16,628             16,408             17,192 16,236 13,779             


Total operating cash $ 133,437           120,897           58,112 86,039 41,353             


Note 3 – Investments 


Investments held for operating purposes Cost Market


Unrealized 
Appreciation 


(Decline) Cost Market


Unrealized 
Appreciation 


(Decline)
Certificates of deposit $ 6,227 6,227 - 6,225 6,225 - 
Totals for operating $ 6,227 6,227 - 6,225 6,225 - 
The carrying amount is stated at fair value


Investments for other than operating purposes
Certificates of deposit $ 10,653             10,653             - 10,645 10,645 - 


Totals for other than operating $ 10,653             10,653             - 10,645 10,645 - 


The carrying amount is stated at fair value


Investments held for operating purposes Cost Market


Unrealized 
Appreciation 


(Decline) Cost Market


Unrealized 
Appreciation 


(Decline)
Certificates of deposit $ 6,221 6,221 - 6,218 6,218 - 
Totals for operating $ 6,221 6,221 - 6,218 6,218 - 
The carrying amount is stated at fair value


Investments for other than operating purposes
Certificates of deposit $ 10,630             10,630             - 10,622 10,622 - 


Totals for other than operating $ 10,630             10,630             - 10,622 10,622 - 


The carrying amount is stated at fair value


Investments held for operating purposes Cost Market


Unrealized 
Appreciation 


(Decline)
Certificates of deposit $ 6,216 6,216 - 
Totals for operating $ 6,216 6,216 - 
The carrying amount is stated at fair value


Investments for other than operating purposes
Certificates of deposit $ 10,614 10,614 - 


Totals for other than operating $ 10,614 10,614 - 


The carrying amount is stated at fair value


20162017


2015


(j) Concentrations of risk: The Organization receives most of its revenue from student-related activity. Budget and staff employment decisions each year typically must be
made before actual enrolment is known. There is a risk that enrolment will be less than anticipated, which would reduce the ability of the Organization to finance its
budgeted level of operations. Total cash balances are insured by the FDIC up to $250,000 per bank.


Note 1 – Organization description and summary of significant accounting policies  (continued) 


(k) Fund accounting: To ensure observation of limitations and restrictions placed on the use of resources available to the Organization, the accounts are maintained in
accordance with the principles of fund accounting. Resources are classified for accounting and reporting into funds established according to their nature and purpose.


20182019


The Organization is a related organization of the Courthouse Road, Far West End, Meadowbridge, and Brazilian Seventh-day Adventist Churches (Churches) for the
following reasons:


The Churches are supporting churches of the Organization and the pastors are members of the Organization's Board.


A significant degree of financial support for operating purposes is received by appropriation from the Churches. Details of the amounts receivable from and
payable to the Churches, and financial transactions, other than those in the ordinary course of business, between the Organization and the Churches, are set
forth in Note 9.


The Organization’s records include unrestricted and restricted resources available for current operations. They reflect the educational and general operating activities.
Additionally, they include plant assets acquired, respective accumulated depreciation, and respective debt. These records also include moneys of a quasi-endowment.
The quasi-endowment is board approved, allocated funds.


(l) Classification of net assets: To ensure observance of limitations and restrictions placed on the use of resources available to the Organization, the net asset accounts
are classified into components that reflect the purpose for which they are held. Net assets are separated into unallocated, allocated, quasi-endowment, net invested in
plant, net assets with temporary and permanent donor restrictions. 


(m) Reclassification: Certain amounts in the prior years' financial statements have been reclassified to conform with the current year's presentation. 
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RICHMOND ACADEMY
Notes to the Financial Statements


For the years ended June 30, 2019, 2018, 2017, 2016, and 2015


2019 2018 2017 2016 2015
Total Total Total Total Total


$ 10 19 11 10 20 
10 19 11 10 20 


Note 3 – Investments (continued)


Composition of investment return 


Investment income


Total investment income


Total investment return $ 10 19 11 10 20 


Level 1: 


Level 2: 


Level 3: 


Level 1 Level 2 Level 3 Total
Certificates of deposit $ - 16,880 - 16,880 


Totals $ - 16,880 - 16,880 


Level 1 Level 2 Level 3 Total
Certificates of deposit $ - 16,870 - 16,870 


Totals $ - 16,870 - 16,870 


Level 1 Level 2 Level 3 Total
Certificates of deposit $ - 16,851 - 16,851 


Totals $ - 16,851 - 16,851 


Level 1 Level 2 Level 3 Total
Certificates of deposit $ - 16,840 - 16,840 


Totals $ - 16,840 - 16,840 


Level 1 Level 2 Level 3 Total
Certificates of deposit $ - 16,830 - 16,830 


$ - 16,830 - 16,830 


2019 2018 2017 2016 2015
Total Total Total Total Total


$ 80,566             58,579             71,342 48,583 51,502             
- - - - (62,809)            


80,566             58,579             71,342 48,583 (11,307)            
11,304             2,111 350 350 26,748             


Totals


Note 4 – Accounts receivable


Operating fund
Student accounts
Allowance for uncollectable student accounts 
Net student accounts
Conference
Total accounts receivable, net $ 91,870             60,690             71,692 48,933 15,441             


2019


2017


2018


The Organization is subject to accounting principles that require disclosure about the information used to determine fair values for assets and liabilities that are subject to
fair value accounting on either a recurring or non-recurring basis. This information is separated into three "levels" of inputs, as follows:


Observable quoted market prices in active markets for identical assets or liabilities


Direct or indirect observable market data, such as quoted prices in inactive markets for identical assets or liabilities, quoted prices in active markets for similar
assets or liabilities, and other observable market data correlated to identical or similar assets or liabilities.


Unobservable inputs and assumptions based on the best information available to the entity


The Organization used the following inputs to determine fair values of assets valued on a recurring basis:


2015


2016
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RICHMOND ACADEMY
Notes to the Financial Statements


For the years ended June 30, 2019, 2018, 2017, 2016, and 2015


Note 5 – Plant assets 
Total Accumulated Depreciation
Cost Depreciation Net Value Expense


Equipment $ 349,339           281,033             68,306 31,344             
Vehicles 31,000             23,600 7,400 3,700 


Balance at June 30, 2019 $ 380,339           304,633             75,706 35,044             


Total Accumulated Depreciation
Cost Depreciation Net Value Expense


Equipment $ 348,615           265,821             82,794 29,288             
Vehicles 31,000             19,900 11,100 4,500 


Balance at June 30, 2018 $ 379,615           285,721             93,894 33,788             


Total Accumulated Depreciation
Cost Depreciation Net Value Expense


Equipment $ 318,913           254,438             64,475 32,290             
Vehicles 31,000             15,400 15,600 5,900 


Balance at June 30, 2017 $ 349,913           269,838             80,075 38,190             


Total Accumulated Depreciation
Cost Depreciation Net Value Expense


$ 287,032           227,351             59,681 25,818             
34,500             13,000 21,500 1,500 


$ 321,532           240,351             81,181 27,318             


Total Accumulated Depreciation
Cost Depreciation Net Value Expense


$ 275,384           201,533             73,851 25,857             
16,000             11,500 4,500 3,000 


$ 291,384           213,033             78,351 28,857             


2019 2018 2017 2016 2015
Total Total Total Total Total


$ - - 1,244 3,835 - 
9,592 9,930 45 1,186 7,738 


- 16,183 9,681 3,829 - 


$ 9,592 26,113             10,970 8,850 7,738 


2019 2018 2017 2016 2015
Total Total Total Total Total


$ 40,966             29,300             4,750 - 457 


$ 40,966             29,300             4,750 - 457 


Current Long-term Total Current Long-term Total


$ 62,778             2,031,093                 2,093,871 70,624 2,093,720                   2,164,344 


$ 62,778             2,031,093        2,093,871        70,624 2,093,720          2,164,344        


Current Long-term Total Current Long-term Total


$ 58,681             2,145,458                 2,204,139 60,992 2,194,717                   2,255,709 


3,636 32,724             36,360 - - - 
- -                        - 5,136 46,224 51,360 


$ 62,317             2,178,182        2,240,499        66,128 2,240,941          2,307,069        


Current Long-term Total


$ - 2,295,000          2,295,000 
6,136 55,224 61,360 


$ 6,136 2,350,224          2,356,360        


2017


2018


2015


2019 2018


2017 2016


Equipment
Vehicles
Balance at June 30, 2016


Equipment
Vehicles
Balance at June 30, 2015


Note 6 – Accounts payable 


Conference
Trade accounts payable
Student credit balances
Total accounts payable


Note 7 – Deferred income


Prepaid tuition and fees


Total deferred income


Note 8 – Notes payable


Columbia Union Revolving Fund, 4.25%  
   interest, $13,437 per month*
Total notes payable


Citizens and Farmers Bank, 4.25% interest, 
   $12,600 per month
Columbia Union Revolving Fund, 4.25%  
   interest, $13,437 per month*
Conference, no interest, 10% of principle per year 
Total notes payable


Citizens and Farmers Bank, 4.25% interest, 
   $12,600 per month
Conference, no interest, 10% of principle per year 
Total notes payable


*This loan relates to the purchase of the property used by the Organization but owned by the Conference. See Note 1 (i)


2016


2015


2019
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RICHMOND ACADEMY
Notes to the Financial Statements


For the years ended June 30, 2019, 2018, 2017, 2016, and 2015


2020 $ 62,778             
2021 65,827             
2022 69,022             
2023 72,373             
2024 75,887             


Future 1,747,984        
Total $ 2,093,871        


2019 2018 2017 2016 2015
Total Total Total Total Total


$ 147,550           146,450           151,500             142,817             139,932           
90,000             95,000             75,000 75,000 78,200             


- - - - 15,335             
156,775           153,515           152,500             152,500             152,500           


$ 394,325           394,965           379,000             370,317             385,967           


2019 2018 2017 2016 2015
Total Total Total Total Total


$ - - 1,043 4,000 - 
- - - 43,705 - 


$ - - 1,043 47,705 - 


 Instructional 
 Student 
Services 


 Student 
Financial Aid 


Program 
Services 


$ 540,209           1,792 - 542,001 
1,504 - - 1,504 


58,202             - - 58,202 
20,387             - - 20,387 


- 200 - 200 
9,597 44,986 - 54,583 


- - 114,744             114,744 
$ 629,899           46,978 114,744             791,621           


Fundraising
Institutional 


Support Auxiliaries


Total 
Supporting 


Services
$ 542,001           - 145,572 - 145,572 687,573           


Travel expenses 1,504 - - - - 1,504 
Public relations - - 5,399 - 5,399 5,399 
Utilities, repair, and maintenance 58,202             - 97,467 - 97,467 155,669           
Depreciation 20,387             - 14,657 - 14,657 35,044             
Evangelism 200 - - - - 200 
Contributed and donated services - - 69,928             - 69,928 69,928             
Interest and bank fees - - 91,806             - 91,806 91,806             
Supplies and general 54,583             2,455 28,010             30,281 60,746 115,329           
Financial aid and scholarships 114,744           - - - - 114,744           
Total expenses $ 791,621           2,455               452,839           30,281               485,575             1,277,196        


2019 Educational and General Program Services


Total Program 
Services


2019 Supporting Services 2019 Total
Program &
Supporting 
Expenses


Salaries, benefits, and taxes


Note 8 – Notes payable (continued)


Amounts due on principal during the next five years are as follows:


Note 9 – Subsidies received


Conference - operating subsidies
Conference - special subsidies
Conference - quick pay discount
Constituent and supporting churches - operating subsidies
Total unrestricted subsidies received


Note 10 – Nonoperating activity


Donated assets
Recovery of bad debt
Total nonoperating activity


Note 11 – Analysis of expenses


Salaries, benefits, and taxes
Travel expenses
Utilities, repair, and maintenance
Depreciation
Evangelism
Supplies and general
Financial aid and scholarships
Total expenses


Methods used for allocation of expenses among program and supporting services


The financial statements report certain categories of expenses that are attributable to one or more program or supporting services of the Organization. Those expenses 
include depreciation and plant maintenance. Depreciation and plant maintenance are allocated based on the actual expenses in the institutional and institutional support 
functions.
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RICHMOND ACADEMY
Notes to the Financial Statements


For the years ended June 30, 2019, 2018, 2017, 2016, and 2015


Balance Balance Balance Balance Balance
6/30/19 6/30/18 6/30/17 6/30/16 6/30/15


$ - - - - 301 
1,710 1,710 1,135 1,360 815 


- - 1,674 - - 
- 165 167 1,766 1,551 


883 760 1,059 1,049 934 
Classroom 3rd & 4th 116 289 836 188 37 
Classroom 5th & 6th 1,222 148 108 642 817 
Classroom 7th & 8th 1,497 716 714 463 134 


1,614 462 212 940 380 
200 200 - - - 


29,837             3,754 - - - 
16,717             18,429             9,615 4,261 - 


714 700 700 681 582 
- - 805 805 805 


4,616 367 367 367 367 
2,069 2,069 10,980 980 980 
2,922 2,922 2,922 2,922 2,922 


- 192 732 1,317 1,317 
665 665 665 - - 


$ 64,782             33,548             32,691 17,741 11,942             


Balance Balance Balance Balance Balance
6/30/19 6/30/18 6/30/17 6/30/16 6/30/15


$ 10,000             10,000             10,000 10,000 10,000             


$ 10,000             10,000             10,000 10,000 10,000             


$ 74,782             43,548             42,691 27,741 21,942             


Classroom high school
Scholarship fund
Financial aid
ASSIST/PFE scholarships
Jean Parrish scholarship
Gym air conditioner
Technology
Classroom technology
Renovation
Alumni
Biology lab
Total operating fund - net assets with donor restrictions


Permanent restrictions
Jean Parrish fund
Total net assets with permanent donor restrictions


Total net assets with donor restrictions


Note 13 – Endowment funds


Committee Temporarily Permanently Total Donor
Designated Restricted Restricted Restricted


$ - 714 10,000 10,714             
16,603             - - - 


$ 16,603             714 10,000 10,714             


$ 16,370             700 10,000 10,700             


233 14 - 14 
233 14 - 14 


$ 16,603             714 10,000 10,714             


1. The duration and preservation of the fund
2. The purposes of the Organization and the donor-restricted endowment funds
3. General economic conditions
4. The possible effect of inflation and deflation
5. The expected total return from income and the appreciation of investments
6. Other resources of the Organization
7. The investment policies of the Organization


Investment earnings from the donor-restricted endowment funds are classified as unrestricted income absent explicit donor stipulations to the contrary. In the event that
the fair value of donor-restricted endowment funds falls below the level required to be maintained in perpetuity, the resulting deficiency is recorded as a reduction to
unrestricted net assets.


The Organization has interpreted Virginia Prudent Management of Institutional Funds Act (VPMIFA) to require that the Organization's primary objective be preservation of
the fair value of the original gifts as of the gift date of donor restricted endowments, unless explicit donor stipulations provide otherwise. Its secondary objective is the
preservation of the purchasing power (inflation-adjusted real value) of the donor-restricted endowments, unless explicit donor stipulations provide otherwise. As a result,
the Organization classifies as net assets with permanent donor restrictions (a) the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent endowment made in accordance with the direction of the applicable donor
instruments. The remaining portion of the donor-restricted endowment fund that is not classified in net assets with permanent donor restrictions is classified as net assets
with temporary donor restrictions until those amounts are appropriated for expenditure by the Organization. The Organization considers the following factors in making a
determination to appropriate or accumulated donor-restricted endowment funds:


Endowment investment policies - return objectives, risk parameters, and strategies: the Organization has not yet formulated its endowment investment policies.


Endowment spending policies and relation to investment objectives: the Organization has not yet formulated its endowment spending policies.


2019


Note 12 – Net assets with donor restrictions


Temporary restrictions
Advanced band
Voice choirs
Sound system
Classroom kindergarten
Classroom 1st & 2nd


Endowment net asset composition 
Donor-restricted endowments 
Committee-designated endowments 
Total endowments


Changes in endowment net assets 
Endowment net asset, beginning of year 
Investment return:
Investment income
Total investment return
Endowment net asset, end of year
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RICHMOND ACADEMY
Notes to the Financial Statements


For the years ended June 30, 2019, 2018, 2017, 2016, and 2015


Committee Temporarily Permanently
Designated Restricted Restricted Total


$ - 700 10,000 10,700             
16,370             - - - 


$ 16,370             700 10,000 10,700             


$ 16,288             700 10,000 10,700             


82 - - - 
82 - - - 


$ 16,370             700 10,000 10,700             


Committee Temporarily Permanently
Designated Restricted Restricted Total


$ - 700 10,000 10,700             
16,288             - - - 


$ 16,288             700 10,000 10,700             


$ 16,285             681 10,000 10,681             


3 19 - 19 
3 19 - 19 


$ 16,288             700 10,000 10,700             


Committee Temporarily Permanently
Designated Restricted Restricted Total


$ - 681 10,000 10,681             
16,285             - - - 


$ 16,285             681 10,000 10,681             


$ 16,283             582 10,000 10,582             


2 99 - 99 
2 99 - 99 


$ 16,285             681 10,000 10,681             


Committee Temporarily Permanently
Designated Restricted Restricted Total


$ - 582 10,000 10,582             
16,283             - - - 


$ 16,283             582 10,000 10,582             


$ 16,281             582 10,000 10,582             


2 - - - 
2 - - - 


$ 16,283             582 10,000 10,582             


2019 2018 2017 2016 2015


$ 10,000 10,000 10,000 10,000 10,000             


$ 10,000 10,000 10,000 10,000 10,000 


Net assets with temporary donor restrictions 2019 2018 2017 2016 2015


$ 714 700 700 681 582 


$ 714 700 700 681 582 


2018


2017


2016


2015


Portion of perpetual endowments subject to a time restriction under 
   VPMIFA with purpose restrictions
Total endowment assets classified as net assets with temporary  
   donor restrictions


Note 14 – Related party transaction – personnel services


As described in Note 1, the Organization is affiliated with the Conference. All individuals who perform services at the Organization are legally employees of the 
Conference, and perform those services by agreement between the entities. The Conference, as the employer, determines rates of compensation, eligibility for other 
benefits, eligibility to participate in denominational retirement plans, and amounts of related retirement plan contributions. By agreement, the Conference determines the 
total cost of those services, which include all elements of compensation and benefits, and the Conference bills the Organization a calculated amount to recover some or 
all of those costs. The Organization records those billed costs as “contract services” expense, and distributes them among appropriate program and supporting services 
functions in the presentation of expenses in its statement of changes in net assets. 


   donor restrictions


Note 13 – Endowment funds (continued) 


Endowment net asset composition
Donor-restricted endowments
Committee-designated endowments
Total endowments


Changes in endowment net assets
Endowment net asset, beginning of year
Investment return:
Investment income
Total investment return
Endowment net asset, end of year


Endowment net asset composition
Donor-restricted endowments
Committee-designated endowments
Total endowments


Changes in endowment net assets
Endowment net asset, beginning of year
Investment return:
Investment income
Total investment return
Endowment net asset, end of year


Endowment net asset composition
Donor-restricted endowments
Committee-designated endowments
Total endowments


Changes in endowment net assets
Endowment net asset, beginning of year
Investment return:
Investment income
Total investment return
Endowment net asset, end of year


Endowment net asset composition
Donor-restricted endowments
Committee-designated endowments
Endowment net asset, end of year


Changes in endowment net assets
Endowment net asset, beginning of year
Investment return:
Investment income
Total investment return
Endowment net asset, end of year


Composition of endowment assets with donor restrictions


Net assets with permanent donor restrictions


Portion of perpetual endowments required to be retained permanently, 
   either by explicit donor stipulation or by VPMIFA
Total endowment assets classified as net assets with permanent  
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RICHMOND ACADEMY
Notes to the Financial Statements


For the years ended June 30, 2019, 2018, 2017, 2016, and 2015


Note 15 – Contributed services 


Note 16 – Donated services


2019
$ 258,815             


(16,628)              
(10,000)              
(64,782)              


(35,223)              
$ 132,182             


$ 343,005 
(75,706)
(8,484)


$ 258,815             


2019 2018 2017 2016 2015
Total Total Total Total Total


$ 256,646           207,081           154,707             159,439             81,936             
(129,964)          (142,445)          (95,229)              (91,214)              (28,110)            
126,682           64,636             59,478 68,225 53,826             
256,361           224,772           223,212             199,950             176,878           


$ (129,679)          (160,136)          (163,734)            (131,725)            (123,052)          


49.42% 28.76% 26.65% 34.12% 30.43%


1.97:1 1.45:1 1.62:1 -1.75:1 -2.91:1


$ 133,437           120,897           58,112 86,039 41,353             
6,227 6,225 6,221 6,218 6,216 


11,304             2,111 350 350 26,748             
150,968           129,233           64,683 92,607 74,317             


129,964           142,445           95,229 (91,214)              (28,110)            
35,223             35,139             35,491 37,032 37,645             


165,187           177,584           130,720             (54,182)              9,535 


$ (14,219)            (48,351)            (66,037)              146,789             64,782             


91.39% 72.77% 49.48% -170.92% 779.41%


$ 191,579           191,224           190,521             182,209             164,936           
64,782             33,548             32,691 17,741 11,942             


$ 256,361           224,772           223,212             199,950             176,878           


Under provisions of Financial Accounting Standards Board's Accounting Standards Codification Section 958-605-25-16, contributions of services shall be recognized if
the services received (a) create or enhance nonfinancial assets or (b) require specialized skills, are provided by individuals possessing those skills, and would typically
need to be purchased if not provided by donation. The Organization has received the services of the General Conference Auditing Service who have audited the financial
statements for the years ended June 30, 2019, 2018, 2017, 2016, and 2015. The amount of contributed services recognized as revenues and recorded as administrative
expense for the years ended June 30, 2019, 2018, 2017, 2016, and 2015 are $29,580, $29,708, $31,062, $28,207, and $30,137, respectively. These amounts are the
product of the number of person-hours spent in performing the audit and the cost-recovery rate established by the General Conference of Seventh-day Adventists. The
cost of these services is paid 50% by General Conference of Seventh-day Adventists, North American Division and 50% by Columbia Union Conference of Seventh-day
Adventists.


Additionally, the Organization has received the services of Seth Savoy, who performed the duties of the Business Manager, and Gracie Ximenes, who performed the
duties of the secretary, for the years ended June 30, 2019, 2018, and 2017. The value of the donated services recognized as revenues and recorded as institutional
support expense for the years ended June 30, 2019, 2018, and 2017 were $40,348, $39,972, and $16,303, respectively. 


In order that adequate financial resources will be available for the sound and effective operation of all organizations, the Seventh-day Adventist denominational policy
recommends organizations maintain specified levels of working capital and liquidity. This footnote summarizes the Organization's operating fund working capital and
liquidity as compared to the policy recommendation stated in the North American Division of the General Conference of Seventh-day Adventists Working Policy and the
Seventh-day Adventist Accounting Manual.


Note 17 – Liquidity and availability


Financial assets, at year-end*
Less those unavailable for general expenditures within one year, due to:
Contractual or donor-imposed restrictions:
Cash held for agency funds (Note 2)
Restricted by donor for permanent endowment (Note 12)
Restricted by donor with time or purpose restrictions (Note 12)
Board designations:
Funds allocated for specific operating purposes
Financial assets available to meet cash needs for general expenditures within one year


As part of the Organization’s liquidity management, it invests cash in excess of daily requirements in short-term investments.


*Calculation of financial assets at year-end:
Total assets
Plant assets
Inventory/prepaids
Financial assets at year-end


Note 18 – Working capital and liquidity - operating funds


Working capital
Total current assets
Total current liabilities
Actual working capital
Recommended working capital*


Working capital excess (deficit)


Percent of recommended working capital


Current ratio


Liquidity
Cash (Note 2)
Investments (Note 3)
Accounts receivable from higher organization (Note 4) 
Total liquid assets


Current liabilities
Allocated net assets
Total commitments


Liquid assets surplus (deficit)


Percent liquid assets to commitments


*Calculation of recommended working capital
15% of operating expense
Net assets with temporary donor restrictions (Note 12)


Total recommended working capital
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